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Commentary 

 
The Honiara Consumer Price Index for the month of May 2012 declined slightly by 0.5% from 
171.4 in April 2011 to 170.5. This was largely driven by a general decline in food prices and betel 
nut. 
 
The Food sub‐index fell slightly by 0.7% due to declines in the prices of most local fruit & 
vegetables at the Honiara market notably pawpaw, cooking bananas, melon and cucumber. These 
outweighed slight increases in the prices of mainly local peanuts and bush cabbage. 
 
Other main changes in sub‐indexes were as follows: 
 
 Drinks & Tobacco was down by 3.9% due mainly to a 16% drop in the price of betel nut. 
 Transport & Communications dropped slightly by 1% due to a marginal decline in the prices of 

petrol (0.5%) and diesel (0.1%). 
 Miscellaneous sub-index was slightly up by 1.3% attributed mainly to a 5% rise in the price of 

soap. 
 

Apart from the above, price movements elsewhere in the basket were negligible. 
 
 
 
 
 
 
 
 

            

 

 

 

 

 

 

 

 

 

 
The annual inflation rate to May 2012 calculated on a 3 months moving average basis was 7.8% 
from the preceding month.  The inflation rates for imported and other items were 3% and 11.3% 
respectively. 
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Table 1:  THE HONIARA CONSUMER PRICE INDEX BY GROUP     (4th Qtr   
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TABLE 3:  PRICE INDEX OF OTHER ITEMS BY GROUP 
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TABLE 4:  THE HONIARA CONSUMER PRICE INDEX BY GROUP (Spliced Series) 
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