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Commentary 

The Honiara Consumers Price Index for May 2011slightly rose by 0.4% to 159.2.  This was largely 
driven by increases in the prices fuel, tobacco and betel nut which outweighed decreases in the 
prices of local food items. 
 
The domestic food sub index fell 1.2% on account of declines in the prices of canned tuna which 
fell 4.4% to $5.48/can, coral fish 3.2% to $34.79/kg, kumara 4% to $3.28/kg, cassava 1.1% to 
$2.88, cooking bananas 9.8% to $7.13, bush cabbage 8.6% to $7.59 and melon 3.9% to $7.38/kg.  
These, coupled with a slight drop of 1% in the price of rice, had outweighed increases in some 
imported food items such as cooking oil which went up 10.1% to $13.60/500ml plastic bottle, 
corned beef up 7% to $29.68/340g can and white sugar (up 5.2% to $8.47/500gm pkt) to result in a 
4% drop in the overall Food sub-index. 
 
Changes in other sub-indexes are as follows:- 
 

• Drinks & Tobacco was up 6.9% on account of a 17.9% rise in the price of twist tobacco 
(from $16.75 to $19.75/stick), and a 10% increase in the price of betel nut  

• Housing & Utilities slightly increased 0.3% due to an 8% rise (from $12.36 to $13.35/litre) 
in the price of kerosene. 

• Transport and communications rose 1.4% largely driven by increases in the prices of petrol 
& diesel which rose 5.5% to $12.25/litre and 10.5% to $12.94/litre respectively.  

 
Price movements in other sub indexes are negligible. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The annual inflation rate to May calculated on a 3 months moving average basis was 6%, up 1.4 
percentage points from 4.6% in April.  The inflation rates for imported and other items were 8.3% 
and 4.4% respectively. 
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