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Commentary

The Honiara Consumers Price Index for May 2011slightly rose by 0.4% to 159.2. This was largely
driven by increases in the prices fuel, tobacco and betel nut which outweighed decreases in the
prices of local food items.

The domestic food sub index fell 1.2% on account of declines in the prices of canned tuna which
fell 4.4% to $5.48/can, coral fish 3.2% to $34.79/kg, kumara 4% to $3.28/kg, cassava 1.1% to
$2.88, cooking bananas 9.8% to $7.13, bush cabbage 8.6% to $7.59 and melon 3.9% to $7.38/kg.
These, coupled with a slight drop of 1% in the price of rice, had outweighed increases in some
imported food items such as cooking oil which went up 10.1% to $13.60/500ml plastic bottle,
corned beef up 7% to $29.68/340g can and white sugar (up 5.2% to $8.47/500gm pkt) to result in a
4% drop in the overall Food sub-index.

Changes in other sub-indexes are as follows:-

e Drinks & Tobacco was up 6.9% on account of a 17.9% rise in the price of twist tobacco
(from $16.75 to $19.75/stick), and a 10% increase in the price of betel nut

e Housing & Utilities slightly increased 0.3% due to an 8% rise (from $12.36 to $13.35/litre)
in the price of kerosene.

e Transport and communications rose 1.4% largely driven by increases in the prices of petrol
& diesel which rose 5.5% to $12.25/litre and 10.5% to $12.94/litre respectively.

Price movements in other sub indexes are negligible.
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The annual inflation rate to May calculated on a 3 months moving average basis was 6%, up 1.4
percentage points from 4.6% in April. The inflation rates for imported and other items were 8.3%
and 4.4% respectively.



Table 1. THE HONIARA CONSUMER PRICE INDEX BY GROUP  (4th Qtr 2005=100)

Drinks Clothing | Housing | Household | Transport |Recreation | Misce- All (%)
Food & & & Operations | & Commu- [health &  [llaneous| Items |Change
Year/ Month Tobacco | Footwear | Utilities -nications |Oth. Serv.
Wght 429 47 38 181 47 164 76 18 1000
2010 January 158.8 143.9 139.97 147.3 154.3 135.6 119.2 159.2 148.3 0.9
February 158.4 181.7 139.7 146.3 163.2 136.4 119.2 1589.9 148.4 0.1
March 162.2 145.9 139.7 147.0 162.8 137.3 119.2 1569.9 150.0 1.1
April 157 1 160.6 139.7 146.7 1627 137.4 119.2 160.7 148.5 -1.0
May 155.9 145.9 140.0 147.0 163.2 138.8 119.2 167 .4 147.7 -0.5
June 1545 1447 141.4 1473 1564 139.8 119.2 1711 147 .6 0.0
July 164.6 147.3 1411 148.6 168.4 138.9 119.2 171.0 147.9 0.2
August 1521 147.5 1411 1491 163.3 140.4 119.2 171.0 147.4 -0.4
September 1517 141.5 1411 1491 163.3 135.0 119.2 171.8 146.1 -0.9
Octaber 163.2 143.9 141.5 149.3 164 4 136.4 120.0 1701 147.2 o7
Movember  153.6 146.3 141.7 149.6 164.3 136.4 120.0 1734 147.5 0.3
December 1521 161.4 141.7 160.5 164.3 140.8 120.0 1734 148.0 0.3
2011 January 155.8 157.1 141.7 165.1 165.4 142.4 122.7 174.0 1531 34
February 156.8 167.5 141.7 1651 165.6 142.4 122.5 178.6 163.6 0.3
March 159.5 158.2 141.8 166.2 165.6 144.0 122.5 179.4 1553 1.1
Aprilir 164.5 167.0 1411 169.5 165.6 1447 122.9 176.9 168.5 2.1
May 163.9 178.6 1411 170.0 165.8 146.7 122.9 176.9 159.2 0.4
Percentage Change in the CPIl by Group
(al on the same month a year ago
2010 January 1.8 8.8 7.5 -6.9 3.9 10.6 8.3 4.1 2.4
February 0.2 12.6 7.1 -7.b 2.5 T4 6.1 4.4 14
March 0.1 5.2 15.3 -6.9 3.3 6.2 6.1 4.3 0.9
April -3.1 28,9 15.4 -3.3 3.0 B.5 6.1 4.5 0.9
May -3.9 18.6 15.0 LB 2.2 6.1 6.1 8.6 L2
June 4.2 10.9 7T La 4.9 6.8 6.1 0.8 0.8
July -3.6 14.0 7.5 a7 4.9 3.6 6.1 o7 Lo
August -4.7 14.0 T2 3.3 7.0 6.3 5.9 .7 L0
September 4.3 7.9 7.2 2.9 6.6 0.2 5.9 10.2 0.0
October -2.8 .7 74 L3 6.5 1.0 6.6 8.3 0.5
Movember -3.2 6.0 7.5 14 6.5 1.8 6.5 10.4 0.4
December -3.8 0.3 7.5 2.1 6.5 41 6.5 10.4 0.8
2011 January -1.9 8.2 1.5 iz2.1 7.1 5.1 3.0 8.3 3.3
February -1.0 3.8 15 12.8 8.1 4.4 2.8 1.7 35
March -1.7 8.5 L6 13.1 8.4 4.9 2.8 12.2 35
Aprilir 4.7 4.0 1.0 15,5 8.4 5.3 31 10.1 6.8
May 5.2 224 0.8 15.7 8.2 8.7 31 8.7 7.e
(b) 3 months moving average on same period a year ago
2010 January 1.7 8.8 2.0 -7.1 4.1 8.3 0.3 3.3 1.5
February 1.7 2.0 a1 -7.0 2.8 2.5 a7 a7 La
March 0.2 8.8 0.8 -7.1 2.5 8.0 7.2 4.3 La
April 0.7 15.1 126 5.9 3.2 6.4 6.1 4.4 11
May -2.3 171 15.3 -3.0 3.0 b2 6.1 5.8 Lo
June -3.7 19.3 12.6 -0.1 2.6 6.1 6.1 7.6 Lo
July -3.9 14.4 10.0 2.0 4.2 8.5 6.1 2.4 Lo
August -4.1 13.0 7.5 2.6 5.6 5.6 6.1 o7 Lo
September  -4.1 1.9 7.3 2.9 6.2 33 6.0 2.9 0.7
October -4.0 2.8 7.2 2.5 6.7 2.5 6.1 2.4 0.6
Movember -3.5b 7.2 74 Le 6.5 1.0 6.3 .7 0.3
December -3.3 7.6 7.5 L6 6.5 2.3 6.5 .7 0.6
2011 January -3.0 8.2 5.4 5.2 6.7 a7 5.3 10.0 1.5
February -2.2 7.3 34 2.0 7.2 45 4.0 10.6 2.5
March -1.5 71 15 12.7 7.9 4.8 2.8 111 34
Aprilfr 0.6 5.4 1.3 13.8 8.3 4.9 2.9 1.3 4.6
May 2.7 114 L1 14.8 8.3 5.3 3.0 .3 6.0

r = revized




Table 2.

PRICE INDEX OF INPORTED ITEMS BY GROUP

(4ih Qir 2005=100)

Drinks | Clothing | Housing | Household| Transport |Recreation| Misce- All (%a)
Food & & & Operations | & Commu- |health & | llaneous | Items [ Change
Year/ Month Tobacco | Footwear | Utilities -nications |Oth. Serv.
Waght 188 = 37 52 34 50 23 i8 398
2010 January 177.5 138.2 120.5 144.2 146.6 145.6 138.5 159.2  158.6 0.4
February 170.0 138.2 1204 144 2 146.0 144 4 138.5 1599 1549 -2.3
Iarch 170.2 135 2 120 4 146 5 145 4 147 4 138 5 1599 1556 0.5
April 162.4 138.2 120.4 1453 145.0 147.8 138.45 160.7 1520 -2.4
[ay 162.3 135.2 120.9 146.3 1457 152.5 138.5 1674 153.0 0.7
June 162.7 135.2 122.7 156.0 150.0 1561 138.7 171.1 155.5 1.7
July 165.0 138.2 1223 1564 4 150 4 1583.3 138.7 171.0 | 15861 0.3
August 164.7 135 2 122 2 156 4 150 9 157 9 138.7 171.0 1563 0.5
September 165.0 139.5 122.2 1664 151.0 1579 138.7 1718 1570 0.2
October 165.7 139.5 1227 1672 150.6 158.0 141.4 170.1 167.4 0.3
Movember 166.6 139.5 123.0 158.0 1504 1558.0 1414 1734 1582 0.4
December 163.1 139.5 123.0 161.4 150 45 172.6 141.4 1734 1589 0.4
2011 January 166.2 139.5 120.8 174.9 152.3 177.6 141.4 174.0  162.7 2.4
February 168.6 139.5 120.8 174.9 1526 177.6 140.6 1786 16840 0.8
[arch 169.4 139.5 121.0 174.6 1526 181.0 140.6 1794 1649 0.5
April 171.7 1431 1201 175.0 152 6 1583.2 141.3 176.9 | 166.2 0.8
Iay 1728 1431 1201 176.9 162 8 189.8 141.8 176.9 1678 1.0
Percentage Change in Imported Items Index by Group
(a) on the same month & year ago
2010 January 0.6 18.0 1.8 -3.4 3.1 13.8 1.1 4.1 2.1
February -3.5 18.0 LE -3l a7 7.6 Lt 4.4 0.3
March -3.3 18.0 Lo -0.7 33 131 Lt 43 0.3
April -T.2 5.5 Lz 3.7 30 10.9 1.0 45 -1.6
Iay -7.0 b.b 0.8 4.7 3.3 13.0 1.0 8.6 -0.9
June -0.7 0.0 2.3 116 4.1 15.7 1.2 9.8 0.5
July -4.8 0.0 20 10.6 4.4 5.4 1.2 7 0.3
August -B.3 0.0 Lo 1.9 38 0.2 0.7 7 0.7
September -5 0.9 Lo 10,3 33 10.2 0.5 10.2 0.6
October -5.9 0.9 L9 9.5 2.8 10.1 2.5 8.3 0.0
Movember -b.7 0.9 2.0 2.6 2.7 12.7 2.1 104 0.5
December -7.b 0.9 2.0 12.0 2.7 19.2 2.1 104 0.6
2011 January -6.3 0.8 0.3 21.3 3.9 2z.0 2.1 $.3 2.6
February -0.8 0.9 0.3 213 4.5 23.0 15 1L7 5.9
March -0.4 0.8 0.4 i..2 4.8 2z2.8 1.5 12.2 5.9
Agpril 5.7 3hb -0.3 20.4 5.2 24,0 2.4 10.1 o4
May 6.5 35 -0.6 20.9 4.0 24,5 2.4 5.7 9.7
(b) 3 months moving average on same period & year ago
2010 January 1.0 18.0 2.2 -4.6 3.0 6.4 0.7 3.3 1.3
February 0.5 18.0 L9 -3.3 3.2 14.8 0.9 T 15
IMarch -2.0 18.0 LB -2.4 34 14.8 L1 4.3 0.9
April -4.6 13.5 L2 -0.1 3.3 13.8 L1 44 0.2
[ay -B.8 0.3 1.0 2.8 3z 124 1.0 5.8 0.7
June =74 30 L4 6.7 35 1z.2 Lt 7.0 0.7
July -6.2 1.8 L7 8.0 35 iz Lt o4 0.0
August -B.6 0.0 20 114 4.1 10.3 1.0 7 0.6
September -B.1 0.3 Ly 10.9 3.5 8.6 0.8 5.9 0.6
October -5.4 0.6 L7 10.6 3z 10.2 1.2 o4 0.4
MNovember -B.6 0.8 L8 5.8 2.4 1La 17 7 0.4
December 6.4 0.8 240 10.4 2.7 14.0 2.2 7 0.4
2011 January -6.5 0.9 1.5 14.3 3.1 18.0 2.1 10.0 1.3
February -840 0.8 0.8 ie.2 a7 214 1.8 10.5 30
Iarch -2.6 0.9 0.3 20.6 4.4 22.6 L7 111 4.8
Ajril 14 18 0.1 20.3 4.9 23.3 18 1.3 7.0
May 38 2.4 -0.2 20.2 5.0 23.8 2.1 0.3 8.3




Table 3. PRICE INDEX OF OTHER ITEMS BY GROUP

(4th Qtr 2005=100)

Drinks | Clothing | Housing | Household | Transport [Recreation | Misce- [ All (94)
Food & & & Operations | & Commu- (health &  |llanecus| Items | Change
Year/ Month Tobacco | Footwear | Utilities -nications |Oth. Serv.
Waght 243 43 7 129 13 114 53 602
2010 January 144.4 144.4 224.5 148.6 174.6 131.1 110.8 141.4 1.3
February 149.5 153.0 2245 147.2 172.0 132.8 110.8 144.0 1.8
March 1561 146.6 2245 1472 172.0 132.8 110.8 146.3 1.5
April 153.0 162 6 2245 1472 172.9 132.8 110.8 146.2 -0.1
May 150.9 146.6 2245 1472 172.9 132.8 110.8 144 2 -1.4
June 1482 1453 2245 143.8 180.6 1327 110.8 142 4 -1.2
July 146.7 148.1 2245 146.2 179.6 132.7 110.8 142.5 a.1
August 142 5 145 4 2245 146.2 195.7 1327 110.8 1411 -0.9
September 1415 1417 2245 146.2 1957 125.0 110.8 138.8 -1.6
October 143.6 1443 2245 146.2 2004 126.8 110.8 140.3 1.1
Movember 1436 146.9 2245 146.2 2004 126.8 110.8 140.5 0.1
December  143.6 152.45 2245 146.2 2004 126.8 110.8 140.9 0.3
2011 January 147.8 158.8 2341 161.2 199.5 127.0 114.6 146.7 4.1
February 1477 159.2 2341 161.2 199.5 127.0 1146 146.7 0.0
March 151.9 160.0 2341 162.9 199.5 127.8 114.6 148.9 1.5
Aprillr 15891 169.3 2341 167.3 199.5 127.8 114.6 163 4 3.0
May 157 1 1581.9 2341 167.3 199.5 1278 1146 153.6 0.1
Percentage Change in Other ltems Index by Group
(a) on the same month a year ago
2010 January 3.0 8.0 23.6 -8.2 5.5 8.1 14.4 -- 2.6
February 5.0 121 23.6 -0 32 3z 3.1 - 2.2
March 3l 4.2 23.6 -0 32 3z 3.1 - 0.9
April 0.5 3L 23.6 -5.8 2.9 30 8.1 - 2.3
May -1.3 20.0 23.6 0.3 20 2.9 8.1 - 2.2
June -1.9 12.0 23.6 -2.0 6.6 27 8.1 - 11
July -2.2 5.4 23.6 -0.4 5.9 27 8.1 - L5
August -4.1 5.4 23.6 -0.1 13.9 4.4 8.1 - L3
September  -3.6 8.6 23.6 -0.1 13.9 4.7 a1 - -0.6
October -0.1 8.3 23.6 -1.8 14.8 -3.3 a1 - 0.9
MNovember -0.9 6.4 23.6 -1.8 14.8 -3.3 a1 - 0.4
December 0.4 10,0 23.6 -1.8 14.8 -3.3 2.1 - 0.9
2011 January 2.3 9.9 4.3 8.5 14.3 -3.2 3.5 -- 3.7
February -1.2 4.1 4.3 2.5 16.0 -4.4 35 - L8
March -2.7 9.1 43 10.6 16.0 -3.8 35 - L8
Aprildr 4.0 4.1 43 13.6 15.4 -3.8 35 - 5.0
May 4.1 24.1 4.3 13.6 164 -3.8 356 - 6.5
(b) 3 months moving average on same period a year ago
2010 January 2.4 8.0 33.4 -8.0 6.7 8.1 0.1 -- 1.6
February 3.8 8.3 28.0 -8.4 5.3 71 5.3 - 21
March 37 8.1 23.6 -8.8 4.0 b.1 10.8 - Le
April 2.8 15.2 23.6 -8.0 31 31 a1 - L8
May 0.8 7.8 23.6 -5.0 27 30 3.1 - L8
June -0.9 20.9 23.6 -2.6 3.8 2.9 3.1 - Le
July -1.8 157 23.6 -0.7 4.8 2.8 8.1 - Lo
August -2.7 4.3 23.6 -0.8 8.8 3.3 8.1 - L3
September  -3.3 131 23.6 -0.2 1.3 0.8 8.1 - 0.2
October -2.6 10.7 23.6 -0.7 4.2 -1.2 8.1 - 0.6
MNovember -1.b 7.8 23.6 -1.2 145 -3.7 8.1 - 0.3
December -0.5 8.3 23.6 -1.8B 14.8 -3.3 a1 - 0.7
2011 January 0.3 8.8 16.2 1.6 14.6 =3.2 7.1 - 1.7
February 0.2 7.9 9.8 5.4 15.0 -3.6 5.2 - 2.2
March -0.6 77 4.3 2.5 15.4 -3.8 35 - 2.5
Aprillr 0.0 5.7 4.3 11.2 15.8 -4.0 35 - 2.9
May 17 121 4.3 12.6 15.6 -3.8 35 - 4.4

I =revised




Table4. THE HONIARA CONSUMER PRICE INDEX BY GROUP ( Spliced Series)

Drinks | Clothing | Housing | Household | Transport |Recreation | Misce- All (%)
Year/Maonth Food & & & Operations |& Commu-|health & llaneous| Items Change
Tobacco | Footwear | Utilities -nications | Oth, Serv.
( 4th Quarter 1992 =100 )

2009 March 813.0 4474 169.7 5879 404.9 518.8 3937 3318 470.5 1.6
April 5134 401.9 169.4 5651 406.0 5231 3939 3326 465.7 -1.0
WMay 813.7 396.7 170.4 539.2 407.5 5255 3939 3337 462.2 -0.7
June 5103 4209 183.9 539.2 4134 h25.5 3939 3372 463.5 0.3
July 5071 416.7 183.9 539.2 4134 5384 3939 3372 463.5 0.0
August 5051 4174 184.4 537.9 4176 5302 3947 3372 461.9 -0.3
September  501.8 4231 184 4 540.0 4192 5414 3949 3373 4625 0.1
October 4996 431.0 184.5 5491 4223 541.8 3949 3398 4636 0.2
MNovember 5023 4452 1846 549 6 4223 5377 3954 3398 465.0 0.3
December 5007 447.0 1584.6 549.6 4223 5433 3954 3398 4651 0.0

2010 January 502.6 464.2 195.6 548.8 422.3 5443 M79 3444 469.4 0.9
February 5014 489.3 195.6 5452 419.2 b47.5 4179 3460 469.7 0.1
March 513.58 470.5 195.6 AT T 4181 5512 4179 3460 474.8 1.1
April 4975 5179 195.6 546.5 418.0 8817 $Mre Mg 4701 -1.0
May 4934 4706 196.1 8474 419.3 h57 4 4178 36273 467.6 -0.5
June 4891 466.8 1981 5487 4336 5614 4181 3702 467 4 0.0
July 4896 4750 197.6 5535 4336 5579 4181 3700 468.2 0.2
August 4815 4759 197.6 5555 4467 563.8 4181 3700 466.6 -0.4
September 4804 456.5 197.6 8555 446.9 5423 4181 3718 462.5 -0.9
October 485.0 464.0 198.1 556.4 4493 8475 4210 3681 465.9 0.7
MNovember  486.1 4.7 198.4 5572 44596 b47.5 421.0 3752 4671 0.3
December  481.4 486.4 198.4 560.9 4496 5653 421.0 3752 468.7 0.3

2011 January 493.2 206.9 198.5 615.2 452.5 g 4304 3764 484.6 3.4
February 496.3 5081 198.45 615.2 4531 571.8 4295 386.6 486.2 0.3
March 505.0 5103 198.6 619.4 4531 5782 4235 3882 4916 1.1
Aprilir 521.0 5387 197.6 6314 4531 5809 4309 3828 5018 2.1
May 518.9 5761 197.6 6334 4536 589.0 4309 3828 5041 0.4

Percentage Change in the CPI by Group
12 months moving average on same period a year ago

2009 February 26.4 8.2 20 17.0 15.9 14.3 1.5 181 18.4
March 28.0 8.7 22 17.4 15.8 14.4 0.9 17.3 191
April 28.7 7.9 23 16.8 15.6 14.3 0.2 16.7 19.2
May 275 74 25 15.8 15.2 14.0 -0.4 155 184
June 255 7.2 3.2 136 144 129 -1.0 14.3 171
Juty 234 6.3 3.9 1.6 136 10.7 -1.6 125 15.3
August 205 6.1 45 9.6 127 8.3 2.2 1.0 133
Sepember 181 59 53 77 127 6.4 -2.8 101 11.6
Oclober 16.0 58 6.1 54 128 52 -3.3 9.3 10.0
November 139 6.0 6.9 29 11.9 4.3 -3.8 8.6 8.4
December 1.9 6.3 7.6 07 109 4.6 -4.3 7.8 71

2010 January 10.0 6.6 74 -1.0 10.0 5.0 -31 71 6.0
February 8.0 7.2 7.2 -2.7 9.0 49 -2.2 6.6 49
March 5.7 6.5 8.3 -4.3 8.1 45 -1.4 6.0 3.5
April 3.6 8.9 9.4 -5.1 7.2 43 -0.5 5.4 25
May 2.1 10.4 10.6 -5.1 6.4 41 0.3 5.4 1.9
June 1.0 10.9 10.5 -4.5 59 4.4 1.2 54 15
Juty 0.1 11.7 10.3 -4.1 55 48 21 57 1.3
August -0.6 12.2 101 -35 52 57 29 59 1.3
Sepember | -1.2 121 9.9 -2.9 4.9 57 3.8 G.4 1.1
October -1.7 12.0 9.6 -2.3 4.5 5.6 4.7 6.6 1.0
November -2.1 11.5 9.4 -1.5 4.8 5.4 5.6 7.3 1.0
December -2.6 11.8 9.2 -0.8 5.0 49 6.5 7.9 0.9

2011 January -2.9 11.8 8.7 0.8 5.2 4.5 5.9 8.3 1.0
February -3.0 11.0 8.2 2.6 5.6 42 5.6 8.9 1.2
March -3.2 11.3 A 43 6.0 41 5.3 9.6 1.4
Aprilir -25 52 59 59 6.5 41 5.1 10.0 1.9
May -1.8 9.7 4.8 71 5.9 4.1 4.8 9.8 2.5

r=revised




Tables.  COMPARATIVE PRICES OF SH ECTED COMMODITIES
1002 2003 2004 2005 2008 2007 2008 2009 2010 011
DESCRIPTION Yaar  Yer Ve  Yewr  Ver  Yewr  Var | Yer (1 Q2 lan Mr A My
FO0D
RICE {Solrais: 20kc =a) T I T I I JE 10024 TEees A8B5 10356 19033 Erer 1267 16T 16850 12883
RCOCLE Meogi: 3Eg pi) S I A 2% 20 250 AR 2R W 00 L3 I A1
F_CUR i ain wh b deur: 23kg bag) WS IR L T (RO B I VSR VA | 1% ) I T R A FE AT 156.00 10667 15167 1%I7 ERET
CHICKE WG mpeed. £C0g ofc) 154 204z 2062 1BET 0EE M3 BT 32 W 300 30.00 000 4100 2100
'\ (sezord oedz Tamor 807 car) aft iEm o 4T 4 B B 3N BSR BEl O 2h6 5430 8| I
KUMARA F=A475 ig) g A L2 LE 2B 3 3B 353 4.2 M4 34 1M
2L P=R¥ CAE3AGE 5% Afd 38 4M 4 s B 9% BN T1R 0 B 53 026 83 148
WETZ 50553 (Cel=2a 300gm okt) A3 1 34 IR &E 4 DB BE A L1 [ B MR X
ZALT Sk g3k, kg, AT 3% T AL 450 L5148 4M 0 LT 4N e 480 &3 463
DRINKS & TOEACCO
S0 EJEW BER (Soltvew, 3%5m bedey | &F7 307 207 &6 8B AL AR G038 410 2 a0 1) I R
TONET TIEALCLC fpar stk) all 12 T2 AT T G Wi 1kl 12.50 1350 1am 0 185
UTILITIES
WATER CHARGES [300z1) A1 W0 20 B W0 KA 6210 s3& 0 0D 6Ll .66 fo.€C ChE6  BO.ED
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