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Commentary

The Honiara Consumers Price Index for February, 2011 rose by 0.3% from 152.3 in January to
152.9. This was largely driven by slight increases in the prices of some imported food items and
locally manufactured cigarettes.

The imported Food sub-index rose 1.4% to 168.6 on account of increases in the prices of rice
which went up 3% to $172.67/20kg bag, corned beef, 1.5% to $28.88/340g can, curry beef, 2.3%
to $8.86/312g can and white sugar, 1.6% to $7.25/500gram packet. These were partly offset by
declines in the prices of fresh fruit and vegetables at the Honiara market notably cassava which
fell 9% to $3.32/kg, kumara, 7% to $3.90/kg and chinese-cabbage, 16% to $10.31/kg. Overall,
the Food sub-index rose moderately by 0.6%.

Changes in other sub-sections of the Honiara Consumer Price Index are as follows:-

 Drinks & Tobacco sub-index rose 0.3% to 157.5 on account of a 1.9% increase (from
$21.00 to $21.50) in the price of a standard pack of cigarettes.

 Household Operations marginally increased 0.1% on account of rises in the price of
household utensils and supplies, notably cooking pots and steel-wool which went up
2.7% and 1.5% respectively.

 Miscellaneous Items sub-index was up 0.1% on account of increases in the prices of
toothpaste (15%) and perfume (10%).

Apart from the above, other price changes elsewhere in the consumption basket were negligible.

The annual inflation rate to February, 2011 on a 3 months moving average basis was 2.2%, up
0.9 percentage points from 1.3% in January. The inflation rates for imported and other items
were 3.0% and 1.6% respectively.
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