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Commentary

The Honiara Consumers Price Index for March 2011 rose 1.1% from 152.9 in February to 154.5 The
increase was largely driven by a general rise in food and fuel prices.

The domestic Food sub-index rose 2.8% on account of increases in the prices of flour, which went up
2.6.% to $191.67/25kg bag, cabin biscuit 4.3% to $1.83/pkt, coconut biscuit 2.6% to $2.33/pkt and
fresh fruit & vegetables at the Honiara market, notably slippery cabbage (up 21% to $6/kg), pepper
(26% to $22/kg) and tomatoes. These, coupled with slight increases in the prices of imported sugar
and canned meat such as, pork luncheon meat and curry chicken had resulted in a 1.7% rise in the
overall Food sub-index.

Changes in other sub-indexes are as follows:-

e Housing & Utilities was up 0.7% on account of increases in the prices of rough sawn timber,
which rose 17.8% to $18.15/lineal meter, kerosene, 5.0% to $12.36/litre, and LP gas which
rose by 0.5%.

e Transport and communications rose 1.1% largely driven by increases in the prices of petrol,
which went up by 3.1% to $11.37/litre and diesel 4.4% to $11.55/litre.

e Drinks & Tobacco was slightly up 0.4% on account of a 1.2% increase in the price of betel
nut (from 81 to 82cnts/nut).

Apart from the above, price changes elsewhere in the consumption basket were negligible.
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The annual inflation rate to March on a 3 months moving average basis was 2.9%, up 0.7 of a
percentage point from 2.2% in February. The inflation rates for imported and other items were
4.8% and 1.6%. respectively.



Table 1. THE HONIARA CONSUMER PRICE INDEX BY GROUP  (4th Qir 2005=100)

Drinks | Clothing | Housing | Household | Transport |Recreation | Misce- All (%a)
Food & & & Operations | & Commu- |health & llaneous| [Items |[Change
Year/ Month Tobacco | Footwear | Utilities -nications [Oth. Serv.
Wght 429 47 38 181 47 164 76 18 1000
2010 January 158.8 143.9 139.7 147.3 154.3 135.6 119.2 159.2 148.3 0.9
February 158.4 181.7 139.7 146.3 163.2 136.4 1158.2 159.9 148.4 0.1
March 162.2 145.9 139.7 147.0 152.8 137.3 119.2 159.9 150.0 1.1
April 1571 160.6 139.7 146.7 182.7 137.4 118.2 160.7 148.5 -1.0
May 1559 1459 140.0 147.0 1632 138.8 119.2 1674 147.7 -0.5
June 154 5 1447 141.4 1473 165 4 139.8 119.2 1711 147 .6 0.0
July 1546 1473 1411 148.6 168.4 138.9 119.2 171.0 147.9 0.2
August 1521 147 .5 1411 1491 163.3 140 .4 119.2 171.0 147 4 -0.4
September  151.7 141.5 1411 14581 163.3 135.0 1158.2 171.8 1461 -0.9
October 153.2 143.9 141.5 149.3 164 .4 136.4 120.0 1701 1472 0.7
MNovember 153.6 146.3 141.7 1458.6 164.3 136.4 120.0 173.4 147.5 0.3
December 1521 1514 141.7 150.5 1643 140.8 120.0 173.4 148.0 0.3
2011 January 155.8 157.1 141.7 161.1 165.4 142.4 122.7 174.0 152.3 2.9
February 15668 1674 141.7 161.1 165.6 142 4 122 4 178.6 1629 0.3
March 159.5 15682 141.8 162 2 165.6 1440 122 5 179.4 154 5 1.1
Percentage Change in the CPl by Group
(a) on the same month a year ago
2010 January 1.8 8.8 7.5 -6.9 3.9 10.é 9.3 4.1 2.4
February 0.2 12.6 7.1 -7.B 3.5 7.4 6.1 4.4 14
March 0.1 5.2 15.3 -6.9 3.3 6.2 6.1 4.3 0.9
April -3.1 28.9 15.4 -3.3 2.0 5.5 6.1 45 0.9
May -3.9 18.6 16.0 LB 2.9 6.1 6.1 8.6 1.2
June -4.2 10.9 Ty 1.8 4.9 6.8 6.1 9.8 0.8
July -3.5 14.0 7.5 2.7 4.9 3.6 6.1 9.7 1.0
August 4.7 14.0 7.2 3.3 7.0 6.3 5.2 9.7 10
September  -4.3 7.9 7.2 2.9 6.6 0.2 5.2 10.2 0.0
October -2.2 T 74 13 6.5 1.0 6.6 8.3 0.6
MNovember -3.2 a.0 75 14 6.5 1.8 6.5 104 0.4
December -3.8 0.3 7.5 2.1 6.5 41 6.5 10.4 0.8
2011 January -1.9 9.2 1.5 9.3 7.1 5.1 3.0 9.3 2.8
February -1.0 3.8 15 10.1 a.1 4.4 2.8 1.7 3.0
March -1.7 8.5 L6 10.3 8.4 4.9 2.8 12.2 3.0
(&) 3 months moving average on same perod a year ago
2010 January 1.7 8.8 9.0 =7.1 4.1 8.3 0.3 3.3 1.5
February 1.7 2.0 8.1 -7.0 3.8 9.5 3.7 37 1.8
March 0.9 8.8 9.8 -7.1 3.5 8.0 7.2 4.3 Lb
April -0.7 16.1 12.5 -b.9 3.2 6.4 6.1 44 L1
May -2.3 171 16.3 -3.0 3.0 5.2 6.1 5.8 10
June -3.7 19.3 12.6 0.1 3.6 6.1 6.1 7.6 1.0
July -3.9 144 10.0 2.0 4.2 5.5 6.1 2.4 1.0
August -4.1 12.0 75 2.6 5.6 5.6 6.1 o7 1.0
September 4.1 19 7.3 2.9 6.2 3.3 6.0 2.9 0.7
October 4.0 0.8 7.2 2.5 6.7 2.5 6.1 9.4 0.5
Movember -3.5 7.2 74 1.9 6.5 1.0 6.3 9.7 0.3
December -3.3 7.6 75 Lé 6.5 2.3 6.5 9.7 0.6
2011 January =3.0 8.2 5.4 4.3 6.7 a7 5.3 10.0 1.3
February -2.2 7.3 34 71 7.2 4.5 4.0 10.5 2.2
March -1.bB 7.1 LB 9.9 79 4.8 2.8 11.1 2.9




Table 2. PRICE INDEX OF IMPORTED ITEMS BY GROUP

(4th Qir 2005=100)

Drinks Clothing | Housing | Household| Transport |Recreation| Misce- All (%)
Food & E & Operations | & Commu- |health & | llaneous | Items | Change
Year/ Month Tobacco | Footwear | Utilities -nications |Oth. Serv.
Waght 185 4 31 52 34 S0 23 18 3898
2010 January 177.5 138.2 120.5 144.2 146.6 145.6 138.5 159.2  158.6 0.4
February 170.0 138.2 120.5 144 .2 146.0 144 .4 138.5 169.9 1564.9 -2.3
March 170.2 138.2 1205 146.5 145.4 147 4 138.5 159.9 155.6 0.5
April 162.5 138.2 120.5 1453 145.0 147.8 138.5 160.7  152.0 -2.4
May 162.3 138.2 120.9 146.3 145.7 152.5 138.5 167 .4 153.0 0.7
June 162.7 138.2 1227 156.0 150.0 156.1 138.7 1711 155.5 1.7
July 165.0 138.2 122.3 164 5 1504 163.3 138.7 171.0 166.1 0.3
August 164.7 138.2 122.2 156.4 150.9 157.9 138.7 171.0 156.8 0.5
September 165.0 139.5 1222 156.4 151.0 157.9 138.7 171.8 157.0 0.2
October 165.7 139.5 122.7 167.2 150.6 158.0 141.4 170.1 167.5 0.3
Movember 166.6 139.5 123.0 158.0 150.5 158.0 141.4 1734 158.2 0.4
December 163.1 139.5 123.0 161.4 150.5 172.6 141.4 1734 156.9 0.4
2011 January 166.2 139.5 120.8 174.9 152.3 177.6 141.4 174.0 1627 24
February 168.6 139.5 120.8 174.9 152.6 177.6 140.6 178.6 164.0 0.8
March 169.5 139.5 121.0 174.6 162.6 181.0 140.6 179.4 164.8 0.5
Percentage Change in Imported ltems Index by Group
{a) on the same month a year ago
2010 January 0.6 18.0 1.9 -3.4 3.1 13.8 1.1 4.1 2.1
February -35 18.0 L5 -31 a7 17.6 L1 44 0.3
March -3.3 18.0 Lo 0.7 3.3 131 L1 4.3 0.3
April -7.2 5.5 Le a7 30 0.9 1.0 4.5 -L.6
May -7.0 B.B 0.8 47 3.3 120 1.0 8.6 -0.9
June -6.7 0.0 2.3 iLo 4.1 187 12 9.8 0.6
July 4.9 0.0 2.0 10.6 44 5.4 12 9.7 0.3
August -5.3 0.0 L6 1.9 3.8 10.2 07 9.7 07
September -5.1 0.9 L6 10.3 3.3 10.2 0.5 10.2 0.6
October -5.9 0.2 Le 9.5 2.8 10.1 2.5 8.3 0.0
November 5.7 0.9 2.0 9.6 27 127 2.1 104 0.5
December -7.56 0.9 2.0 12.0 a7 19.2 2.1 104 0.6
2011 January -6.3 0.9 0.3 21.3 3.9 22.0 2.1 9.3 2.6
February -0.8 0.9 0.3 213 45 23.0 1.5 1.7 5.9
March -04 0.9 04 19.2 4.9 22.8 1.5 12.2 5.9
{b) 3 months moving average on same perod & year ago
2010 January 1.0 18.0 2.2 -4.6 3.0 6.4 0.7 3.3 1.3
February -05 18.0 Lo -3.3 3.2 14.8 0.9 37 L5
March -2.0 18.0 L5 -24 34 14.8 L1 4.3 0.9
April 4.6 136 Le -0.1 3.3 138 L1 44 -0.3
May -5.8 8.3 Lo 2.5 3.z 124 1.0 5.8 0.7
June -7.0 3.6 I4 6.7 35 13.2 L1 7.6 0.7
July -6.2 18 L7 9.0 3.9 L2 L1 9.4 0.0
August -B.6 0.0 2.0 14 4.1 10.3 1.0 a7 0.5
September -5.1 0.3 L7 0.9 38 8.6 0.8 9.9 0.5
October 54 0.6 Ly 10.6 3.3 10.2 12 a4 04
MNovember 5.6 0.9 L8 0.8 2.9 1.0 17 9.7 04
December -6.4 0.9 2.0 104 27 4.0 2.2 9.7 04
2011 January -6.5 0.9 1.5 14.3 3.1 18.0 2.1 10.0 1.3
February -5.0 0.9 0.9 18.2 a7 214 1.9 1056 30
March -2.6 0.2 0.3 20.6 44 22.6 17 L1 4.8




Table 3. PRICE INDEX OF OTHER ITEMS BY GROUP

(4th Qtr 2005=100)

Drinks Clothing | Housing | Household | Transport |Recreation | Misce- All (9a)
Food & & & Operations | & Commu- [health & llaneous| Items | Change
Year/ Month Tobacco | Footwear [ Utilities -nications |Oth, Serv.
Waght 243 43 7 129 13 114 53 602
2010 January 144.4 144.4 224.5 148.6 174.6 1311 110.8 141.4 1.3
February 149.5 1563.0 224 4 147.2 172.0 132.8 110.8 144.0 1.8
March 1661 146.6 224 4 147.2 172.0 132.8 110.8 146.3 1.4
April 163.0 162.6 224 4 147.2 172.9 132.8 110.8 146.2 -0.1
May 1509 146.6 224 45 147.2 172.9 132.8 110.8 144 .2 -1.4
June 148.2 145.3 224 5 143.8 180.6 132.7 110.8 142.4 -1.2
July 146.7 14581 224 5 146.2 179.6 132.7 1108 142.5 0.1
August 142.5 148.4 224 5 146.2 195.7 132.7 110.3 1411 -0.9
September 1415 1417 224 5 146.2 195.7 125.0 1108 138.8 -1.6
October 1436 1443 224 5 146.2 2004 126.8 110.8 140.3 1.1
MNovember 1436 146.9 224 5 146.2 2004 126.8 110.8 140.5 0.1
December 143.6 162.5 2245 146.2 2004 126.8 110.8 140.9 0.3
2011 January 147.8 158.8 2341 155.5 199.5 127.0 114.6 143.3 3.3
February 147.7 169.2 2341 1555 199.5 127.0 114.6 145.5 0.0
March 151.9 160.0 2341 167.2 199.5 127.8 114.6 147.7 1.6
Percentage Change in Other ltems Index by Group
(a) on the same month a year ago
2010 January 3.0 8.0 23.6 -8.2 5.5 9.1 14.4 -- 2.6
February 5.0 12.1 23.6 -9.1 3.2 3.z a1 - 2.2
March al 4.2 23.6 -2.1 3.2 3.2 o1 - a.e
April 0.5 311 23.6 -5.8 2.9 3.0 a1 - 2.3
May -1.3 20,0 23.6 0.3 2.0 2.9 o1 - 2.2
June -1.9 2.0 23.6 -2.0 6.6 2.7 a1 - 11
July -2.2 154 23.6 -0.4 5.9 2.7 a1 - 15
August 4.1 i5.4 23.6 0.1 13.9 4.4 a1 - L3
September  -3.6 8.6 23.6 -0.1 3.9 4.7 a1 - -0.5
October -0.1 8.3 23.6 -1.8 14.8 -3.3 o1 - 0.9
MNovember -0.9 6.4 23.6 -1.8 14.8 -3.3 a1 - 0.4
December  -0.4 10.0 23.6 -1.8 14.8 -3.3 a1 - a.e
2011 January 2.3 9.9 4.3 4.7 14.3 -3.2 3.5 - 2.9
February -1.2 4.1 4.3 B.6 6.0 4.4 3.5 - 1.0
March -2.7 0.1 4.3 6.8 6.0 -3.8 35 - 1.0
{b) 3 months moving average on same period a year ago
2010 January 2.4 8.0 33.4 -8.0 6.7 9.1 0.1 -- 1.6
February 3.8 8.3 28.0 -8.4 5.3 71 5.3 - 21
March a7 2.1 23.6 -8.8 4.0 5.1 10.8 - 1.9
April 2.8 15.2 23.6 -8.0 3l 31 a1 - 1.8
May 0.8 I7.8 23.6 -5.0 2.7 3.0 o1 - 1.8
June -0.9 20.9 23.6 -2.6 38 2.9 a1 - 19
July -1.8 5.7 23.6 -0.7 4.8 2.8 o1 - L6
August -2.7 4.3 23.6 -0.8 8.8 3.3 a1 - L3
September  -3.3 13.1 23.6 -0.2 11.3 0.8 o1 - 0.8
October -2.6 10.7 23.6 -0.7 4.2 -1.2 a1 - 0.6
MNovember -1.B 7.8 23.6 -1.2 4.5 -3.7 o1 - 0.2
December  -05 8.3 23.6 -1.8 14.8 -3.3 a1 - 07
2011 January 0.3 8.8 16.2 0.3 14.6 -3.2 7.1 -- 1.4
February 0.2 7.9 9.8 2.8 15.0 -3.6 b.2 - L6
March -0.6 77 4.3 5.7 15.4 -3.8 35 - 16




Table 4. THE HONIARA CONSUMER PRICE INDEX BY GROUP ( Spliced Series)

Drinks | Clothing | Housing | Household | Transport [Recreation | Misce- All (%4)
Year/Month Food & & & Operations | & Commu-|health & llaneous| Items Change
Tobacco | Footwear | Utilities -nications [Oth. Serv.
( 4th Quarter 1992 = 100 )

2009 March £13.0 447 4 169.7 5879 404.9 518.8 3937 3318 470.5 1.6
April 5134 401.9 169.4 565.1 406.0 5231 3939 3326 465.7 -1.0
May 513.7 396.7 170.4 539.2 407.5 5255 3939 3337 462.2 -0.7
June 5103 420.9 183.9 539.2 4134 5255 3939 3372 4B63.5 0.3
July 5071 416.7 183.9 539.2 4134 5354 3939 3372 463.5 0.0
August 5051 4174 184 .4 537.9 417.6 530.2 3947 3372 461.9 -0.3
September  501.8 4231 184 4 540.0 419.2 541 4 3949 3373 462.5 0.1
October 499.6 431.0 184.5 5491 4223 541.8 3949 3398 4B63.6 0.2
MNovember 5023 4452 184.6 549.6 422.3 37T 3954 3398 465.0 0.3
December 5007 4470 1684.6 549.6 4223 5433 3954 3398 465.1 0.0

2010 January 502.6 464.2 195.6 548.8 422.3 244.3 4179 3444 469.4 0.9
February 014 489.3 195.6 5452 419.2 2475 417.9 3460 469.7 0.1
March 513.5 470.5 195.6 ATT 418.1 581.2 417.9 3460 474.8 1.1
April 497.5 517.9 195.6 546.5 415.0 551.7 4179 3477 4701 -1.0
May 4934 470.6 196.1 5475 419.3 557 4 4179 3623 467.6 -0.5
June 43891 466.8 198.1 2487 433.6 561.4 4181 3702 467.4 0.0
July 489.6 475.0 197.6 553.5 433.6 557.9 4181 370.0 468.2 0.2
August 481.5 475.9 197.6 5555 446.7 563.8 4181 370.0 466.6 -0.4
September  480.4 456.5 197.6 5555 446.9 5423 4181 3718 462.5 -0.9
October 435.0 464.0 198.1 556.4 449.8 2475 421.0 3681 465.9 0.7
November 4861 4717 196.4 5572 449.6 5475 421.0 3752 4671 0.3
December 481.4 488.4 198.4 560.9 449.6 565.3 421.0 37582 468.7 0.3

2011 January 493.2 506.9 198.5 6001 452.5 571.8 4304 376.4 482.3 2.9
February 496.3 5081 198.5 600.1 4531 a71.8 4255 3866 483.9 0.3
March 505.0 510.3 198.6 6043 4531 578.2 4295 3882 489.3 1.1

Percentage Change in the CPl by Group
12 months moving average on same period a year ago

2009 February 264 8.2 2.0 17.0 15.9 14.3 1.5 18.1 184
March 23.0 8.7 2.2 17.4 15.8 14.4 0.4 17.3 191
April 287 7.9 2.3 16.8 15.6 14.3 0.2 16.7 19.2
May 27.5 7.4 25 15.8 15.2 14.0 -04 15.5 18.4
June 255 7.2 3z 13.6 14.4 12.9 -1.0 14.3 17.1
July 234 6.3 39 11.6 13.6 107 -1.6 12.5 15.3
August 205 6.1 4.5 9.6 127 8.3 -22 11.0 13.3
Sepember | 181 59 5.3 (X 127 6.4 -2.8 101 11.6
Ociober 16.0 58 6.1 5.4 12.8 5.2 -3.3 5.3 10.0
Nowvember 13.9 6.0 6.9 2.9 11.9 4.3 -38 8.8 8.4
December 11.9 6.3 7.6 0.7 10.9 4.6 -4.3 7.8 7.1

2010 January 10.0 6.6 7d 1.0 10.0 5.0 2341 7.1 6.0
February 8.0 7.2 7.2 27 8.0 49 -22 6.6 49
March 57 6.5 8.3 -4.3 8.1 4.5 -14 .0 35
April 3.6 8.9 9.4 5.1 7.2 4.3 -0.5 5.4 2.5
May 21 10.4 10.6 -5.1 6.4 4.1 0.3 54 1.9
June 1.0 10.9 10.5 -4.8 5.9 4.4 1.2 5.4 1.5
July 0.1 11.7 10.3 -4.1 5.5 4.8 21 5.7 1.3
August -0.6 12.2 101 -3.5 5.2 5.7 2.9 5.9 1.3
Sepember | -1.2 121 9.9 29 4.9 57 38 5.4 1.1
Ocober -1.7 12.0 9.4 -2.3 4.6 5.6 4.7 6.6 1.0
November -2.1 11.5 9.4 -1.5 4.8 5.4 5.6 7.3 1.0
December -2.6 11.8 8.2 -0.8 5.0 49 6.5 7.9 0.9

2011 January -2.9 11.8 8.7 0.6 5.2 4.5 5.9 8.3 1.0
February -3.0 11.0 8.2 2.1 5.6 4.2 5.6 8.9 1.1
March -3.2 11.3 7.1 3.6 6.0 4.1 5.3 9.5 1.3




Table5.  COMPARATIVE PRICES OF SELECTED COMMODITIES

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
DESCRIPTION Year  Year  Year  Year  Year  Year  Year  Year | Qwl Qw2 Qw3 Qw4 | Jam  Feb  Mar
FOOD
RICE (Solais: 20kg Bag) 6769 8108 8385 9170 9978 10794 16084 20585 | 19356 16733 17278 17133 | 167.67 17267 17267
NOGOLE (Maggi 85 pk!) 150 176 184 202 215 227 250 282 | 282 293 296 296 | 300 300 300
FLOUR (plain white flour: 26kg bag) 6023 9336 11486 11005 11413 12753 18210 188.90 | 17650 17617 17406 181.83 | 19650 18667 191.67
CHICKEN WING (imported, 500g pk) 1544 2042 2063 1867 2088 2433 313 3125 | 3000 3000 3000 3000 | 3000 3000 30.00
TUNA (second grade Taiyo: 180g can) 373 393 470 494 504 524 627 658 | 651 656 621 610 | 590 590 590
KUMARAHEAPS  (S/Kg) 365 205 172 228 228 320 368 394 | 383 339 32 330 | 420 391 342
SLIPPERY CABBAGE §/Kg 582 388 424 494 501 678 926 837 | TI3 920 740 521 | 530 516 626
WHTE SUGAR (Chelsea 500grm pkt) 277 322 336 347 364 428 485 506 | 657 687 698 690 | 713 725 738
SALT (Sky sat, 1kg,) AT 395 BT1 422 450 461 446 454 | 447 447 449 472 | 473 480 480
DRINKS & TOBACCO
SOLBREW BEER (Solbrew, 355mibottle) | 487 607 607 616 683 780 875 908 | 910 910 907 900 | 900 900 900
TWIST TOBACCO (per stick) 550 702 702 731 740 749 178 1003 | 1473 1541 1550 1550 | 1550 1550 1550
UTILITIES
WATER CHARGES (0] 2613 2920 2020 2920 2920 5370 6210 5842 | 5600 5600 5600 5600 | 6566 6566 6566
ELECTRICITY (40 units) 4489 7450 7450 8190 10102 11642 17700 19219 | 18261 17696 17734 17734 | 19031 19031 190.31
TRANSPORT & COMMUNICATION
PETROL (cents per itre) 24736 35020 35020 49908 53569 62824 05845 79942 | 887.00 94123 907.07 949.03 | 1103.00 1103.00 1137.00
TELEPHONE CHARGES (per call, within Honi] 0.46 061 061 067 067 068 070 070 | 070 070 065 055 | 055 05 055
MISCELLANEOUS GOODS & SERVICES
BATH SOAP (Giv: 85g cake) 15 173 173 180 183 200 231 243 | 252 266 279 274 | 276 276 276
TOOTHPASTE (Colgate: 110g) 663 791 791 888 895 13,46 1728 1992 1992




