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Commentary 
 
The Honiara Consumers Price Index for August 2010 was basically steady, falling just 0.4% 
from 147.9 in July to 147.4. The slight drop was largely due to declines in the prices of rice and 
fresh fruit and vegetables at the Honiara market, partly offset by increases in the prices of 
furniture and new cars.  
 
The price of rice slightly dropped 0.6% to $171.50 per 20kg bag. Fresh fruit and vegetable prices 
also fell in August, notably bush cabbage which declined 32% to $6.71/kg, tomatoes (down 22% 
to $10.47/kg), green pepper (down 50% to $12.53/kg) and chinese cabbage (down 11.5% to 
$11.5%). These falls outweighed minor price increases elsewhere in the food section to result in 
a drop of 1.7% in the overall Food sub-index  
 
The Household Operations sub-index on the other hand rose 3% in August. This was on account 
of increases in the prices of furniture, notably standard food safes which rose 32% to $1,916 per 
unit, dining chairs ( up 31% to $690/unit) and double beds (15% to $2,160). Minor increases in 
other sub-indexes were as follow:- 

• Transport & Communication was up 1% on account of a rise of 13% in the price of new 
cars. 

• Drinks and Tobacco was up 0.2% due to 1% rise in the price of betel nut (from 60.0cents 
to 60.7cents/nut. 

The above increases were however, outweighed by the drop in the Food sub-index to result in 
marginal decline of 0.4% in the overall Consumer Price Index. 

         
 

 

 

 

 

 

 

 

 

 
 
 
The annual inflation rate to August 2010 calculated on a 3-month moving average remained 
stable at its June and July levels of 1.0%.   The inflation rates for imported and other items were 
0.5 % and 1.3 % respectively.  
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Table 1:  THE HONIARA CONSUMER PRICE INDEX BY GROUP                            
(4th Qtr   2005 =100) 

 
 

 
 

a) On the same month a year ago 

b) 3 months moving average on same period a year ago. 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 

 
 
 

 
 
 
 
 
                            

 

 

TABLE 2:  PRICE INDEX OF IMPORTED ITEMS BY GROUP (4th Qtr 2005 =100)  (a) On the same month a year ago (b) 3 months moving average on same period a year ago 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

TABLE 3:  PRICE INDEX OF OTHER ITEMS BY GROUP 

(a) On the same month a year ago 

(b) 3 months moving average on same period a year ago 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TABLE 4:  THE HONIARA CONSUMER PRICE INDEX BY GROUP (Spliced 
Series) 

 

(a) 12 months moving average on same period a year ago  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 TABLE 5:  COMPARATIVE PRICE OF SELECTED COMMODITIES 


