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Commentary 

The Honiara Consumer Price Index for the month of October 2010 rose by 0.7% from 146.1 in 

September to 147.2. This was largely driven by a general rise in food prices, and increases in the 

price of betel nut as well as the standard labour charge for servicing vehicles. 

  

The domestic Food sub-index rose 1.5% to 143.6 following a decline of 0.6% in September. The 

October rise was largely due to increases in the prices of cassava, which went up 3.7% to 

$2.48/kg, kumara (up 5.6% to $3.34/kg), flour (4.4% to $178.83/25kg bag), cabin biscuits (2.9% 

to $1.73/pkt) and coral fish (3.1% to $36.15/kg). The imported Food sub-index also rose 0.4% to 

165.7 driven by increases in the prices of soup-meat, which went up 3.3% to $30.31/500g pkt, 

corned beef (2.4% to $26.08/340g can), curry-chicken (7.7% to $8.42/312g can) and cooking oil. 

These were partly offset by a decline of 2% (11 cents) in the price of slippery cabbage to result 

in a 1% rise the overall Food sub-index. 

  

Changes in other sub-indexes were as follows- 

 Drinks & Tobacco was up 1.6% on account of an increase of 9.4% (from 46 to 52cents) in the 

price of betel nut. 

 Transport & Communication increased by 1.0% due to a rise in the standard labour charge for 

servicing vehicles which went up from $50.00 to $65.00 per hour. 

 Housing & Utilities increased 0.2% on account of a 0.5% rise in cooking (LP) gas.  

 Recreation, Health & Other Services was up 0.7% largely driven by increases in the prices of 

electronic recreational equipment, notably 21” television sets, which rose 9% to an average of 

$2,332 per unit. 

Apart from the above, price changes elsewhere in the consumption basket were negligible. 

    

 
 

The annual inflation rate to October 2010 calculated on 3-months moving average basis was 

0.5%; down 0.2 percentage points from 0.7% in September. The inflation rates for imported and 

domestic items were  0.5%  and 0.6% respectively. 
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Table 1:  THE HONIARA CONSUMER PRICE INDEX BY GROUP     (4th Qtr   

2005 =100) 

 

 

 

 

 

a) Percentage Change by Group - On the same month a year ago 

b) Percentage Change by Group - 3 months moving average on same period a year 

ago. 
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  TABLE 2:  PRICE INDEX OF IMPORTED ITEMS BY GROUP (4th Qtr 2005 =100)  
(a) Precentage Change by Group - On the same month a year ago 
(b) Precentage Change by Group - 3 months moving average on same period a year ago 
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TABLE 3:  PRICE INDEX OF OTHER ITEMS BY GROUP 

(a) Percentage Change by Group -  On the same month a year ago 

(b) Percentage Change by Group -  3 months moving average on same period a 

year ago 
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TABLE 4:  THE HONIARA CONSUMER PRICE INDEX BY GROUP (Spliced 

Series) 

 

(a) 12 months moving average on same period a year ago  
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 TABLE 5:  COMPARATIVE PRICE OF SELECTED COMMODITIES 
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