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Commentary

The Honiara Consumer Price Index for the month of October 2010 rose by 0.7% from 146.1 in
September to 147.2. This was largely driven by a general rise in food prices, and increases in the
price of betel nut as well as the standard labour charge for servicing vehicles.

The domestic Food sub-index rose 1.5% to 143.6 following a decline of 0.6% in September. The
October rise was largely due to increases in the prices of cassava, which went up 3.7% to
$2.48/kg, kumara (up 5.6% to $3.34/kg), flour (4.4% to $178.83/25kg bag), cabin biscuits (2.9%
to $1.73/pkt) and coral fish (3.1% to $36.15/kg). The imported Food sub-index also rose 0.4% to
165.7 driven by increases in the prices of soup-meat, which went up 3.3% to $30.31/500g pkt,
corned beef (2.4% to $26.08/340g can), curry-chicken (7.7% to $8.42/312g can) and cooking oil.
These were partly offset by a decline of 2% (11 cents) in the price of slippery cabbage to result
in a 1% rise the overall Food sub-index.

Changes in other sub-indexes were as follows-

o Drinks & Tobacco was up 1.6% on account of an increase of 9.4% (from 46 to 52cents) in the
price of betel nut.

e Transport & Communication increased by 1.0% due to a rise in the standard labour charge for
servicing vehicles which went up from $50.00 to $65.00 per hour.

e Housing & Utilities increased 0.2% on account of a 0.5% rise in cooking (LP) gas.

e Recreation, Health & Other Services was up 0.7% largely driven by increases in the prices of
electronic recreational equipment, notably 21” television sets, which rose 9% to an average of
$2,332 per unit.

Apart from the above, price changes elsewhere in the consumption basket were negligible.

Honiara Annual Inflation Rates
(3 months moving average)
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The annual inflation rate to October 2010 calculated on 3-months moving average basis was
0.5%; down 0.2 percentage points from 0.7% in September. The inflation rates for imported and
domestic items were 0.5% and 0.6% respectively.
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"Table 1. THE HONIARA CONSUMER PRICE INDEX BY GROUP Cdth Qur Z005=10)
[inksz Claghing Housing |Household| Tramsport |Recreston Wezce- All (%0}
Fond & & & Ciperatons | & Commu- |(heskh & ansous [tems Changs
Year/ Month Tobacco Footwear tes -nicgfons | Ddh. Serv.
Waht 429 47 38 181 47 164 76 18 1000
2005 | January 1559 132.3 1299 158.2 145 6 122 .6 109.0 1529 144 8 a3
February 157.0 134.8 130.4 158.2 148.0 126.9 112.3 153.1 146.3 1.1
Iarch 162.0 138.7 121.2 157.8 148.0 1282 112.3 153.3 148.6 1.8
April 162.2 124.6 121.0 151.7 145.4 130.3 112.3 153.7 1471 -1.0
May 162.3 123.0 1217 1447 145.9 130.9 112.3 154.2 146.0 -0.8
June 161.2 130.5 131.3 1447 1511 130.9 112.3 155.8 146.4 0.3
Juhy 160.2 1282 1313 1447 151.1 134.1 112.3 155.8 146.4 0.0
August 1525 1294 1317 144 4 152.6 1321 112 5 1558 1459 -0.3
September 158.5 131.2 1317 1450 153.2 134.8 112 .6 155.9 146.1 0.1
October 157.8 133.6 1317 147 .4 154.3 1349 112.6 157.0 146.4 02
Nowember 158.7 138.0 1318 1475 154.3 133.9 1127 157.0 146.9 0.3
December 158.1 138.6 131.8 147.5 154.3 135.3 1127 157.0 146.9 0.0
2010 January 158.8 143.9 139.7 147.3 154.3 135.6 119.2 159.2 148.3 0.9
February 158.4 1517 1387 146.3 153.2 136.4 119.2 15%.9 148.4 0.1
March i62.2 1459 1397 1470 1528 137.3 1192 1599 150.0 11
April 157.1 160.6 1397 146.7 1527 137.4 119.2 160.7 148.5 -1.0
May 155.9 1459 140.0 147.0 153.2 138.8 119.2 167.4 1477 -0.9
June 154.5 1447 1414 147.3 158.4 139.8 119.2 1711 147.6 0.0
July 154.6 147.3 1411 145.6 1558.4 138.9 119.2 171.0 147.9 0.2
August 152.1 147.5 141.1 142.1 163.3 140.4 119.2 171.0 147.4 -0.4
September 1517 141.5 1411 1491 163.3 135.0 119.2 171.8 146.1 -0.8
Cctober 153.2 1439 1415 1493 164 4 136 .4 120.0 170.1 147 2 ar
Percentage Change in the CPl by Group
(al on the same month a year ago
October 3T 8.5 95 -5.9 107 23 -4.0 54 18
Movember 1.0 12.1 9.9 -7.6 4.4 4.0 -3.9 3.0 0.3
December 2.4 5.6 9.9 -6.8 4.1 10.4 -3.9 26 1.8
2010 January 1.8 8.8 75 -6.9 38 106 9.3 41 24
February 0.4 126 7.1 -7.5 35 7.4 G.1 4.4 1.4
March 0.1 5.2 15.3 -6.9 3.3 6.2 6.1 4.3 0.9
April -3.1 28.9 154 -3.3 30 5.5 6.1 45 0.9
May -3.9 186 150 15 28 f.1 G.1 a6 12
June -4.2 10.9 7.7 1.8 4.9 6.8 6.1 9.5 0.8
July -3.5 14.0 7.5 2.7 4.9 36 6.1 9.7 1.0
August -4 7 140 [ 33 7.0 G.3 58 97 1.0
September -4.3 7.4 7.2 249 6.6 0.2 58 10.2 0.0
October -2.9 7.7 7.4 1.3 6.5 1.0 6.6 8.3 0.5
(b} 3 months moving average on same period a year ago
October 35 8.2 9.8 -4.9 10.6 -0.5 -4.0 5.8 1.5
Movember i 9.8 95 -5.9 a4 14 -3.4 43 12
December 2.3 3.7 9.5 -6.8 6.3 5.5 -3.9 AT 1.3
2010 January 1.7 8.8 9.0 -7.1 4.1 8.3 0.3 3.3 1.5
February 1.7 a.0 a.1 -7.0 38 95 i 3T 1.8
March 0.4 8.8 9.5 =71 35 2.0 7.2 4.3 1.6
April -0.7 15.1 125 -5.9 32 6.4 6.1 44 1.1
May -23 171 153 -3.0 30 548 6.1 58 1.0
June -3.7 18.3 126 -0.1 36 6.1 6.1 7.6 1.0
July -3.9 14 .4 10.0 2.0 4.2 5.5 6.1 9.4 1.0
August 4.1 13.0 7.5 2.6 5.6 56 6.1 9.7 1.0
September 4.1 11.9 7.3 249 6.2 3.3 6.0 9.9 0.7
Dctober 1.0 9.8 [ 245 6.7 245 6.1 9.4 0.5
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Table 2. PRICE INDEX OF IMPORTED ITEMS BY GROUP (dth Qur Z005=100)
(T Clothing Housing Household Tranzport | Rlecreation Mesce- Al (%)
Food & & & Opergions | & Commu- |healh & aneous liems Change
Year/ Month Tobacco Footwear Uhtes -micafions | O, Serv.
Wohr 186 4 31 b2 34 50 23 18 398
2009 January 176.3 117.1 118.3 149 3 1421 128.0 136.9 1529 1554 06
February i76.1 117.1 118.8 148.9 140.8 122.8 136.9 i53.1 1545 -0.6
March 1759 117.1 1123 1475 140.8 130.3 136.9 153.3 155.2 03
April 175.2 1311 1191 140.2 140.8 133.3 137.1 153.7 1544 -0.3
May 1745 1311 1129 139.8 141.0 1349 137.1 154.2 1544 o0
June 174.4 138.2 1199 139.8 144.0 1349 137.1 155.8 154.7 0z
Juhy 1735 1382 1129 1328 1440 145 4 1371 155.8 1556 06
August 1739 1382 120.3 1328 1453 1433 137.8 155.8 1557 o1
September 1739 1382 120.3 1418 146.1 1433 1380 1559 156.0 0z
October 176.1 138.2 120.5 143.6 146.6 143.6 138.0 157.0 157.5 08
November 1767 138.2 120.5 1441 146.6 140.2 1385 157.0 157.4 o0
December 176.5 138.2 120.5 1441 146.6 1448 1385 157.0 157.9 03
2010 January 1775 138.2 120.5 1442 146.6 145.6 1385 159.2 158.6 04
February 170.0 1382 120.5 144 2 1460 144 4 1385 1599 i54 9 -23
WMarch 170.2 1382 120.5 1465 1454 147 4 1385 1599 1556 ]
April 1625 1382 120.5 1453 1450 1478 1385 1607 1520 -24
WMay 162.3 1382 120.9 146.3 1457 1525 1385 167 4 1530 or
June 162.7 138.2 122.7 156.0 150.0 156.1 1387 1711 155.5 1.7
Juby 165.0 138.2 122.3 1545 150.4 153.3 1387 1710 156.1 03
August 164.7 138.2 i22.2 156.4 150.9 157.9 1387 1710 156.8 03
September 165.0 1395 i22.2 156.4 151.0 157.9 1387 1718 157.0 02
October 1657 1395 1227 157.2 150.6 158.0 141 4 1701 1575 03
Percentage Change in Imported Items Index by Group
(a) on the saime month a year ago
October 4.2 18.0 22 -3.7 11.9 -9.7 0.1 5.4 1.8
Hovember 12 18.0 23 -6.7 31 -5.8 0.5 30 -0.3
December 1.3 18.0 23 -3.5 28 13.1 0.5 2.6 22
2010 January 0.6 18.0 19 -34 31 13.8 11 41 21
February -3.5 18.0 15 =31 37 176 11 4.4 0.3
March -3.3 18.0 1.0 -0.7 3.3 13.1 1.1 4.3 0.3
April -T2 5.5 12 37 3.0 10.9 1.0 4.5 -1.6
May -7.0 5.5 0.8 4.7 3.3 13.0 1.0 8.6 -0.9
June -6.7 0.0 23 11.6 4.1 15.7 1.2 9.8 0.5
Juty -4.9 0.0 20 10.6 44 5.4 12 a7 0.3
August -5.3 0.0 1.6 11.9 3.8 10.2 0.7 9.7 07
September -5.1 049 16 10.3 33 10.2 0.5 10.2 0.6
October -5.9 049 19 a5 28 101 25 83 0.0
(b} 3 months moving average on same period a year ago
October 3.6 18.0 22 -6.6 12.1 -14.9 -0.9 5.8 0.3
Hovember 28 18.0 22 -5.9 89 -10.8 -0.3 4.3 04
December 232 18.0 23 -4.7 58 -1.6 0.3 37 12
2010 January 1.0 18.0 22 -4.6 3.0 6.4 0.7 33 1.3
February -0.5 18.0 19 -3.3 32 14.8 09 37 15
March -2.0 18.0 15 -2.4 34 14.8 1.1 4.3 0.9
April -4.6 135 1.2 -0.1 3.3 13.8 1.1 4.4 -0.3
May -5.8 93 1.0 25 32 124 1.0 58 -0.7
June -7.0 36 1.4 6.7 35 13.2 1.1 7.6 -0.7
Juty -6.2 18 17 9.0 39 11.2 11 9.4 0.0
August -5.6 0.0 20 114 41 10.3 1.0 a7 0.5
September -5.1 0.3 1.7 10.9 3.9 8.6 0.8 9.9 0.5
October -5.4 0.6 17 10.6 3.3 10.2 1.2 9.4 0.4
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Table 3. PRICE INDEX OF OTHER ITEMS BY GROUP (deh Qur BO0&=1000)

Dmnks Clofing Housng Houszehold Tramzport | Recreaton Mezce- Al (%)
Food & & & Operstions | & Commu- |heath & amsous llemz | Change
Year/ Month Tobacco Footwear Lthtes -mcztons | O, Sary,
Wight 243 43 7 129 13 114 53 602

2009 January 140.3 1337 181.7 161.8 165.5 120.2 26.9 - 137.8 0.1
February 142 3 136.4 1817 162.0 166.7 1287 101.6 - 1409 23
Warch 151.4 1407 1817 162.0 166.7 1287 101.6 - 1449 2.8

April 152.2 1241 181.7 156.3 168.0 128.9 101.6 - 1429 -1.4

May 152.9 122.2 181.7 146.7 169.5 122.1 101.6 - 141.0 -1.3

June 151.1 1295 1817 1467 162.5 1221 101.6 - 1409 -0.1

July 150.0 128.3 181.7 146.7 162.5 1221 101.6 - 140.3 -0.4
August 148.6 128.6 181.7 146.2 171.8 127.1 101.6 - 138.3 -0.7
September 1468 130.5 1817 1462 1718 131.1 101.6 - 139.5 af
October 143.8 133.2 1817 1459 174.6 131.1 101.6 - 1321 -0.3
Nowvember 1449 138.0 181.7 148.9 1746 1311 101.6 - 139.9 06
December 144.1 138.6 181.7 148.9 174.6 131.1 101.6 - 139.6 -0.2

2010 January 144 4 144 4 224.5 145.4 174.6 131.1 110.58 - 1414 1.3
February 1425 153.0 2245 147.2 1720 132.8 110.8 - 1440 18
March 156.1 146.6 2245 1472 1720 132.8 110.8 - 146.3 1.5

April 153.0 162.6 2245 147.2 1729 132.8 110.5 - 146.2 -0.1

Way 150.9 146.6 224.5 147.2 1729 132.8 110.58 - 1442 -1.4

June 148.2 145.3 2245 143.8 180.6 132.7 110.8 - 142.4 -1.2

Juby 146.7 148.1 224.5 146.2 173.6 132.7 110.8 - 142.5 o1
August 1425 145 4 224.5 1462 1957 1327 110.58 - 1411 -0.9
September 1415 1417 224.5 146.2 1957 125.0 110.5 - 138.58 -1.6
October 143.6 144 3 2245 146.2 200.4 126.8 110.8 - 140.3 1.1

Percentage Change in Other ltems Index by Group
(a) on the same month a year ago

October 31 77 40.3 -6.7 8.1 91 -6.2 - 1.8
Movember 0.8 11.6 40.3 -8.0 7.2 81 -G.2 - 0.8
December 34 46 403 -8.0 72 81 -6.2 - 14
2010 January 3.0 8.0 236 -8.2 5.5 81 14.4 - 2.6
February 5.0 121 236 -9.1 32 32 9.1 - 22
March 31 42 238 -0.1 32 32 9.1 - 049
April 0.5 A 236 -5.8 29 3.0 9.1 - 2.3
May -1.3 200 236 0.2 2.0 29 9.1 - 22
June -1.9 12.0 236 -2.0 6.6 27 9.1 - 1.1
Juby -22 154 238 -0.4 549 27 9.1 - 15
August -4.1 154 236 -0.71 13.9 4.4 9.1 - 1.3
September -3.6 8.6 236 -0.1 139 -4.7 9.1 - -0.5
October -01 83 238 -18 14.8 -33 9.1 - 049
(b} 3 months moving average on same period a year ago
October 34 7.3 40.3 -4.2 7.5 8.2 -6.2 - 24
Movember 24 9.1 40.3 -5.9 7.3 91 -6.2 - 1.8
December 24 7.9 40.3 -7.5 7.5 81 -6.2 - 1.3
2010 January 24 8.0 334 -8.0 6.7 81 0.1 - 1.6
February 318 8.3 28.0 -8.4 5.3 71 5.3 - 21
Karch a7 8.1 236 -8.8 4.0 51 10.8 - 1.9
April 28 152 238 -8.0 31 31 9.1 - 1.8
May 0.8 17.8 236 -5.0 27 3.0 9.1 - 1.8
June -0.9 209 236 -2.6 3.8 29 9.1 - 1.9
Juby -1.8 157 236 -0.7 4.8 2.8 9.1 - 1.6
August 27 143 236 -0.8 8.8 3.3 9.1 - 1.3
September -3.3 131 236 -0.2 11.3 0.8 9.1 - 0.8
October -2.6 10.7 23.6 -0.7 14.2 -1.2 9.1 — 0.6
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Table 4. The Honiara Consumer Price Index by Group { Spliced Series)

Dirinks Clothing Housing Transport | Recreaion,
Year/QuarterMonth Food & & & Housshold & Health Miscella- Al % age
Tobacco | Footwear Utiiles | Operalong| Comicalions | & Other Serv| neous lliems Change
( 4th Quarter 1992 = 100 )
2003 March-Qtr 2715 2081 138.5 298.2 216.5 283.0 220.5 192.1 263.1
June-Qtr 270.2 304.2 139.5 219.9 250.1 289.2 293.4 198.5 269.4 2.4
Sept-Qtr 269.9 310.0 139.5 3171 252.0 290.0 297.2 2018 270.0 o2
Dec-Qtr 272.3 334.3 130.5 206.8 252.4 293.0 2097.2 202.4 2715 o8
2004 March-Qtr 287.4 2439 139.6 209.6 254.4 200.2 207.7 203.5 281.2 3.5
June-Qtr 296.8 2279 139.9 207.2 258.1 206.8 216.2 205.4 286.3 1.8
Sept-Qtr 298.0 3284 140.0 218.0 258.6 216.3 218.8 207.5 289.3 1.1
Dec-Qtr 298.2 2151 140.0 2372 2569.7 3235 218.9 208.0 291.8 o8
2005 March-Qtr 200.5 226.5 140.0 326.5 260.5 3228 3431 209.9 295.3 1.2
June-Qtr 210.2 3174 140.0 250.4 267.6 328.3 248.2 213.7 202.7 2.5
Sept-Qtr 3224 3197 140.1 2664 2731 398.9 350.5 215.3 3181 a1
Dec-Qtr 216.6 3225 140.1 a72.6 273.7 401.5 260.7 216.5 216.6 -0.5
2006 March-Qtr 326.8 3365 159.4 3915 293.0 415.0 2047 232.0 3324 5.0
June-Qtr 245.4 240.6 159.5 297.0 293.4 422.9 293.8 2219 2424 2.0
Sept-Qtr 351.0 364.3 160.0 300.6 205.3 427.9 303.8 233.2 347.1 1.4
Dec-Qtr 248.7 370.2 165.4 406.2 298.2 432.3 295.7 247.5 349.2 (X3
2007 March-Qtr 24909 269.9 166.9 4715 2047 436.2 397.2 248.9 260.8 3.3
June-Qtr 265.9 3713 167.9 470.4 207.8 438.5 298.0 246.2 263.8 o8
Sept-Qtr 262.0 2491 166.6 475.2 321.6 439.3 299.0 2567.1 267.2 (k=]
Dec-Qtr 285.7 3785 166.9 482.2 3612 452.6 401.4 290.7 384.3
2008 January 389.6 409.0 166.4 516.5 asz.3 466.1 411.2 294.7 395.1 2.1
February 205.2 409.0 166.2 516.5 252.6 465.0 411.2 297.8 297.6 (X3
March 289.9 395.8 166.2 B16.7 3631 468.8 411.2 298.4 305.2 -0.6
Aprl 410.6 403.4 166.9 529.0 255.4 479.9 411.2 296.6 407.9 3.2
May 449.0 396.3 168.2 530.0 361.0 487.1 4112 205.1 4257 4.4
Juns 465.7 398.5 168.8 B62.5 2742 508.7 411.2 206.2 438.0 2.9
July 470.5 400.1 168.8 B62.5 2742 B43.2 411.2 318.1 448.5 2.4
August 487.8 389.8 168.0 B63.7 37T B47.9 411.2 3142 456.3 1.7
Sepember 486.4 388.7 168.0 B63.T aras B4 .4 411.2 3224 455.5 -0.2
Cciober 482.0 2971 168.0 B83.2 3816 529.5 411.2 3224 455.2 -0.1
Nowvember 497.5 2971 168.0 504.9 404.7 517.0 411.2 329.8 463.5 1.8
December 489.1 423.1 168.0 559.4 405.6 492.1 411.2 3311 457.1 -1.4
2009 January 493.6 426.7 182.0 589.4 406.56 492.1 agz2.2 330.8 458.4 0.3
February 497.0 4347 182.6 559.4 404.9 509.7 2937 33214 463.3 1.1
March 5132.0 447 .4 169.7 B87.9 404.9 518.8 2937 2318 470.5 1.6
Aprl 513.4 401.9 169.4 B65.1 406.0 5231 2939 332.6 465.7 -1.0
May B13.7 296.7 1704 5382 407.5 525.5 2939 2337 462.2 -0.7
Juns 510.2 420.9 183.9 5382 413.4 525.5 2939 3372 463.5 e
July B07.1 416.7 183.9 5382 413.4 538.4 2939 3372 463.5 o0
August 505.1 417.4 184.4 B37.9 417.6 520.2 2047 3372 461.9 -0.3
Sepiember 5018 423.1 184.4 540.0 419.2 541.4 2049 3372 462.5 o1
Cciober 490.6 431.0 184.5 549.1 422.3 541.8 2049 2329.8 463.6 o2
Nowvember 502.3 445.2 184.6 549.6 422.3 B37.7 205.4 2329.8 465.0 e
December 500.7 447.0 184.6 549.6 422.3 B43.3 205.4 2329.8 466.1 o0
2010 January sS02.6 464.2 195.6 S548.8 422.3 544.3 417.9 344 .4 469 .4 (k=]
February 5014 489.3 195.6 B45.2 419.2 B47.5 417.9 246.0 469.7 o1
March 513.65 470.5 195.6 5477 418.1 5b1.2 417.9 246.0 474.8 1.1
Apri 497.5 517.9 195.6 B46.5 418.0 5517 417.9 3477 470.1 -1.0
May 493.4 470.6 196.1 5475 419.3 5B7.4 417.9 262.2 467.6 -0.5
Juns 489.1 466.8 198.1 548.7 433.6 5614 418.1 370.2 467.4 o0
July 489.6 475.0 197.6 5b3.b 433.6 5B7.Q 418.1 270.0 468.2 o2
August 481.5 475.9 197.6 BEEE.B 446.7 B63.8 4181 370.0 466.6 -0.4
Sepiember 480.4 456.5 197.6 5b65.6 446.9 B42.3 418.1 3718 462.5 -0.9
Cciober 485.0 464.0 198.1 5bo.4 449.8 B47.5 421.0 268.1 465.9 o7
Percentage Change in the CPIl by Group
(&) 12 months moving average on same period a year ago
Ociober 16.0 5.8 6.1 5.4 12.8 52 -3.3 9.3 10.0
Nowvember 13.8 6.1 6.9 2.4 11.9 4.2 -4.0 8.6 8.3
Diecember 11.9 6.3 7.6 07 10.9 4.6 -4.3 7.8 71
2010 January 10.0 6.6 7.4 -1.0 10.0 5.0 -31 7.1 6.0
February 8.0 7.2 7.2 -2.7 9.0 4.9 -2.2 6.6 4.9
March 5.7 6.5 8.3 -4.3 8.1 4.5 -1.4 6.0 3.5
Apri 3.6 8.9 9.4 -5.1 7.2 4.3 -0.5 54 25
May 21 10.4 10.6 -5.1 5.4 4.1 0.3 5.4 1.9
Juns 1.0 10.9 10.5 -4.6 5.9 4.4 1.2 5.4 1.5
July 01 11.7 1032 -4.1 5.5 4.8 21 5.7 1.3
August -0.6 12.2 101 -35 52 57 2.9 59 1.3
Sepiember -1.2 121 9.9 -2.9 4.9 57 3.8 6.4 1.1
Ociober -1.7 12.0 9.6 -2.3 4.6 5.6 4.7 6.6 1.0
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