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Commentary

The Honiara Consumer Price Index for February 2010 slightly rose by 0.1% from 148.3 in
January to 148.4. This was due to increases in the prices of local fruit and vegetables, twist
tobacco and bettlenut which outweighed declines in the prices of rice, electricity and fuel. Fresh
fruit and vegetables were in short supply in February as most food gardens that supply the
Honiara Markets were destroyed in heavy rains experienced in late January and early February.

The domestic Food sub-index rose 3.5% to 149.5 driven by increase in the prices of fresh fruit
and vegetables notably melon which rose 102% to $9.33/kg, tomatoes 44.5% to $13.77/kg, fern
cabbage 40% to $3.90/kg and green pepper 26.7% to $16.76/kg. These increases was offset by a
decline in the price of rice which fell 8.7% to 187.58/20kg bag to result in a marginal decline of
0.2% in the overall Food sub-index. The Housing and Utilities sub-index also dropped 0.7% to
146.3 on account of a decline in electricity charges, which fell 2.6% to $181.02 per 40 units.

The price of twist-tobacco rose 10.9% to $15.23/stick, whilst that of bettlenut increased 15.2% to
73cents/nut. These were reflected in a 5.4% rise in the Drinks & Tobacco sub-index. An increase
of 0.6% was also recorded in the Transport & Communications sub-index. This was largely
driven by a 1.3% rise (from $700.50 to $744.90) in airfares for the Honiara/Auki route and had
outweighed declines in petrol and diesel prices which fell 1.4% to 872cents/litre and 2.3% to
877cents/litre respectively.
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Honiara Annual Inflation Rates
(3 months moving average)

The annual inflation rate to February 2010 calculated on a 3-month moving average basis was
1.8%, up 0.3 percentage points from 1.5% in January. The inflation rates for imported and other
items were 1.5 % and 2.1 % respectively.



Table 1: THE HONIARA CONSUMER PRICE INDEX BY GROUP (4th Qtr

2005 =100)

a) On the same month a year ago

b) 3 months moving average on same period a year ago.



TABLE 2: PRICE INDEX OF IMPORTED ITEMS BY GROUP (4th Qtr 2005 =100)

(a) On the same month a year ago

(b) 3 months moving average on same period a year ago



TABLE 3: PRICE INDEX OF OTHER ITEMS BY GROUP

(a) On the same month a year ago

(b) 3 months moving average on same period a year ago



TABLE 4: THE HONIARA CONSUMER PRICE INDEX BY GROUP (Spliced

Series)

(a) 12 months moving average on same period a year ago



TABLE 5: COMPARATIVE PRICE OF SELECTED COMMODITIES


